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Independent Auditor's Report

To the Board of Directors of Community Futures Grande Prairie & Region

Qualified Opinion

We have audited the financial statements of Community Futures Grande Prairie & Region (the
"Organization”), which comprise the statements of financial position as at March 31, 2019, and the
statements of changes in fund balances, statements of operations and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.
The financial statements have been prepared by management of the Organization based on the financial
reporting provisions of Western Economic Diversification as described in Note 1.

In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of the
Organization as at March 31, 2019, and its results of operations and its cash flows for the year then ended in
accordance with the financial reporting provisions of Western Economic Diversification as described in Note
1.

Basis for Qualified Opinion

As disclosed in Note 7 to the financial statements, due to a lack of current financial information available in
regards to Liquid Chicks Inc., management was unable to determine the related share of investment income
or loss for the year ended March 31, 2019 in accordance with the equity method of accounting for this
investment. In addition, management was unable to assess whether there should be any indicators of
impairment related to this investment and whether an impairment loss should be recorded at March 31,
2019. Consequently, we were unable to determine whether any adjustments for investment income or
impairment was required to Liquid Chicks Inc. investment balance at March 31, 2019 and the excess
(deficiency) of revenue over expenses for the year ended March 31, 2019. Due to the lack of current
financial information available in regards to Liquid Chicks Inc., the financial statements also do not include
the required disclosures related to the investment.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Emphasis of Matter - Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial statements which describes the
basis of accounting. The financial statements are prepared to assist the Organization to meet the
requirements of Western Economic Diversification. As a result, the financial statements may not be
suitable for another purpose.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of Western Economic Diversification as described in Note
1, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting

process.
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Independent Auditor's Report (continued)

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Organization’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Organization to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

B Do Canade LLP
Chartered Professional Accountants

Edmonton, Alberta
July 19, 2019



Community Futures Grande Prairie & Region

Statement of Financial Position - Combined

March 31 2019 2018
Operating Investment
Fund Fund Total Total
Assets
Current
Cash (Note 2) $ 271,437 $ 529,306 800,743 § 538,197
Loan security deposits (Note 3) - 50,000 50,000 -
Accounts receivable 19,083 - 19,083 29,270
Accrued interest receivable (Note 4) - 44,021 44,021 86,015
Other receivables - 2,647 2,647 3,739
Interfund receivable - 11,160 11,160 61,160
290,520 637,134 927,654 718,381
Due from related party - = - 14,342
Loans receivable (Note 5) - 5,680,278 5,680,278 5,933,725
Long-term investments (Note 6) - 211,864 211,864 408,005
Capital assets (Note 8) 29,691 - 29,691 39,594
$ 320,211 $ 6,529,276 § 6,849,487 S 7,114,047
Liabilities
Current
Revolving loan (Note 9) $ - $ 4,400,000 $ 4,400,000 S 4,400,000
Accounts payable and
accrued liabilities 36,429 1,000 37,429 39,744
Interfund payable 11,160 - 11,160 61,160
Deferred revenue (Note 10) 275,808 - 275,808 53,072
Lease incentive 33,002 - 33,002 44,650
356,399 4,401,000 4,757,399 4,598,626
Net Assets
Fund balances (36,188) 2,128,276 2,092,088 2,515,421
$ 320,211 $ 6,529,276 S 6,849,487 S 7,114,047

Director

/

|
; Director

|

The accompanying notes and schedule are an integral part of these financial statements.
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Community Futures Grande Prairie & Region
Statement of Changes in Fund Balances - Combined

For the year ended March 31, 2019

Operating Fund Investment
Capital  Unrestricted Fund Total
Balance, beginning of year S 39,594 § (142,843) $ 2,618,670 S 2,515,421
Deficiency of revenue over
expenses for the year - (14,894) (408,439) (423,333)
Loss on disposal of capital assets (132) 132 - -
Amortization (9,771) 9,771 -
Transfers (Note 12) - 81,955 (81,955)
Balance, end of year S 29,691 § (65,879) § 2,128,276 S 2,092,088
For the year ended March 31, 2018
Operating Fund Investment
Capital Unrestricted Fund Total
Balance, beginning of year S 44,295 § (148,672) $ 2,797,805 S 2,693,428
Deficiency of revenue over
expenses for the year - (78,872) (99,135) (178,007)
Purchase of capital assets 5,596 (5,596) - -
Amortization (10,297) 10,297 - -
Transfers (Note 12) - 80,000 (80,000) -
Balance, end of year $ 39,594 $ (142,843) § 2,618,670 S 2,515,421

The accompanying notes and schedule are an integral part of these financial statements.
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Community Futures Grande Prairie & Region
Statement of Financial Position - Operating Fund

March 31 2019 2018
Assets
Current
Cash (Note 2) $ 271,437 § 26,513
Accounts receivable 19,083 29,270
290,520 55,783
Capital assets (Note 8) 29,691 39,594
$ 320,211 $ 95,377
Liabilities
Current
Accounts payable and accrued liabilities S 36,429 S 39,744
Interfund payable 11,160 61,160
Deferred revenue (Note 10) 275,808 53,072
Lease incentive 33,002 44,650
356,399 198,626
Net Assets
Fund balances
Unrestricted (65,879) (142,843)
Capital 29,691 39,594
(36,188) (103,249)
$ 320,211 $ 95,377

The accompanying notes and schedule are an integral part of these financial statements.

6




Community Futures Grande Prairie & Region
Statement of Changes in Fund Balances - Operating Fund

For the year ended March 31 2019 2018

Unrestricted Fund Balance

Balance, beginning of year S (142,843) $ (148,672)
Deficiency of revenue over expenses for the year (14,894) (78,872)
Transfer from Investment Fund (Note 12) 81,955 80,000
Transfer of net operating funds invested in capital

assets 9,903 4,701

Balance, end of year $ (65,879) $ (142,843)

Capital Fund Balance

Balance, beginning of year S 39,594 § 44,295
Amortization (9,771) (10,297)
Purchase of capital assets - 5,596
Loss on disposal of capital assets (132) -

Balance, end of year S 29,691 § 39,594

The accompanying notes and schedule are an integral part of these financial statements.
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Community Futures Grande Prairie & Region
Statement of Operations - Operating Fund

For the year ended March 31 2019 2018
Revenue
Business Coaching $ 3,300 § -
Business Incubator Program 255,065 223,472
Business Visitation Program 20,000 5,000
Contributions from federal government 308,493 308,493
Growing the North Conference 11,250 11,250
Northern Alberta Youth Entrepreneurship Camp 39,263 -
Other projects and services 68,336 62,253
Rent 69,980 54,916
Saddle Hills Project - 29,489
The Tech Project - 22,683
Workforce Scan Project - 45,500
775,687 763,056
Expenses
General and administrative (Schedule) S 790,581 § 841,928
Deficiency of revenue over expenses for the year $ (14,894) $ (78,872)

The accompanying notes and schedule are an integral part of these financial statements.
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Community Futures Grande Prairie & Region
Notes to the Financial Statements

March 31, 2019

Nature of Operations

Community Futures Grande Prairie & Region (the "Organization”) has a mandate to increase economic and
social well-being throughout the region by assisting, supporting and investing in small businesses. The main
focus is to maximize job creation and maintenance by providing small business consulting services and
management of an Investment Fund. The Organization is exempt from income taxes under Section 149 of
the Income Tax Act.

1.  Summary of Significant Accounting Policies

(@)

()

Basis of Accounting

These statements are prepared on an accrual basis of accounting using Canadian accounting
standards for not-for-profit organizations as the underlying basis of accounting. As required by
Western Economic Diversification, the Organization follows Canadian accounting standards for
not-for-profit organizations except with regards to the initial measurement of financial
instruments. Accounting for the Investment Funds payable to Western Economic Diversification
is as described in Note 11.

Management Estimates

The preparation of financial statements in accordance with Canadian generally accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenses during the reporting period.
Significant estimates made by management include the valuation provision for accrued interest,
loans in arrears and the valuation of investments (Note 7). Actual results could differ from
management's best estimates as additional information becomes available in the future.

Financial Instruments

The Organization initially measures its financial assets and liabilities at cost adjusted by the
amount of transaction costs directly attributable to the instrument. Amounts due to and from
related parties are measured at the exchange amount, being the amount agreed to by the
related parties.

The Organization subsequently measures its financial assets and financial liabilities at amortized
cost, except for derivatives and equity securities quoted in an active market, which are
subsequently measured at fair value. Changes in fair value are recognized in operations.

Financial assets measured at amortized cost are tested for impairment when there are indicators
of possible impairment. When a significant adverse change has occurred during the period in the
expected timing or amount of future cash flows from the financial asset or group of assets, a
write-down is recognized in operations.
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Community Futures Grande Prairie & Region
Notes to the Financial Statements

March 31, 2019

1. Summary of Significant Accounting Policies (continued)

(d

(e)

(f)

(h)

Fund Accounting

The Organization follows the restricted fund method of accounting for contributions. The
Operating Fund accounts for the Organization's operating costs and general revenue. This fund
reports unrestricted resources and restricted operating grants.

The Investment Fund reports externally restricted resources that are to be used for assistance to
small businesses and entrepreneurs in the form of loans, loan guarantees or equity participation.
Loans from the loan investment fund for the disabled are limited to businesses owned and
operated by disabled entrepreneurs. The Organization is restricted in the types of loans that can
be made according to its agreement with the Federal Government.

The non-repayable funds are not conditionally repayable to Western Economic Diversification.
These funds represent the year over year growth of initial dollars that were invested by the
Federal Government for the purposes of providing financial assistance to individuals or
companies planning to start, grow or purchase a business in the Grande Prairie Region. The
repayable fund represents funds that are conditionally repayable to Western Economic
Diversification as described in Note 11.

Long-term Investments

The long-term investments that are subject to control or significant influence are accounted for
using the equity method.

Long-term investments that are not subject to significant influence are recorded at cost.

A provision is made for impairment in value when there is a significant adverse change in the
expected timing or amount of future cash flows associated with the investment.

Capital Assets

Capital assets are stated at cost less accumulated amortization. Amortization is recorded on the
declining balance basis (except for leasehold improvements) at rates designed to amortize the
cost of the capital assets over their estimated useful lives. Amortization rates are as follows:

Furniture and fixtures 20 %
Computer equipment 30%
Computer software 100 %
Leasehold improvements 5 year straight line

Contributed Services

Volunteers contribute many hours annually to assist the Organization in carrying out specific
program activities. Because of the difficulty in determining their fair value, contributed services
are not recognized in the financial statements.

Leased Assets

Leases entered into that transfer substantially all the benefits and risks associated with
ownership are recorded as the acquisition of a capital asset and the incurrence of an obligation.
The obligation, including interest thereon, is liquidated over the term of the lease. All other
leases are accounted for as operating leases and the rental costs are expensed as incurred.

14




Community Futures Grande Prairie & Region
Notes to the Financial Statements

March 31, 2019

1.  Summary of Significant Accounting Policies (continued)
(i) Impairment of Long-lived Assets

If events or circumstances indicate that the carrying value of any long-lived asset may be
impaired, a recoverability analysis is performed based upon estimated undiscounted cash flows
to be generated by the long-lived asset. If the analysis indicates that the carrying value is not
recoverable from future cash flows, the asset is written down to estimated fair value and an
impairment loss is recognized.

(j) Revenue Recognition

The Organization recognizes Operating Fund revenue when earned based on the terms of the
agreements. Deferred revenue consists of funds received under such agreements for which the
related expenses have not been incurred. They will be recognized as revenue in the year in
which the related expenses are incurred.

Interest revenue is recorded when the amount to be received can be reasonably estimated and
collection is reasonably assured.

2. Cash

The Organization's Operating Fund cash balance is made up of the following items :

2019 2018
Cash restricted for use in specific programs (Note 10) S 250,100 §$ -
Unrestricted cash 21,337 26,513
Net cash position S 271,437 § 26,513

3. Loan Security Deposits

The loan security deposits are related to customers who needed to obtain a loan from another lending
institution. The purpose of these loan guarantees is to provide confidence to the external lender that,
in the event that the customer defaults on the loan, the Organization will repay the loan. The
security deposits are separated into current and long-term portions based on the expiration dates of
the underlying guarantees.

15




Community Futures Grande Prairie & Region
Notes to the Financial Statements

March 31, 2019

4, Accrued Interest Receivable
Accrued interest receivable is the interest that has been earned but not yet received by the
Organization. This is a current asset as it is expected to be received within one fiscal year and is
summarized as follows:
Regular Regular Disabled 2019 2018
Non-repayable Repayable Repayable Total Total
Accrued interest $ 172,230 § 67,025 $ 429 § 239,684 § 265,473
Accrued interest on
loans included in
valuation
provision (Notes
5and 7) (159,422) (36,241) - (195,663) (179,458)
$ 12,808 § 30,784 § 429 § 44,021 § 86,015
5. Loans Receivable

Loans receivable are classified as long-term assets. No current partion has been set up as it is difficutt
to estimate the amount that can be reasonably considered to be collectible within a one year period.
Loans bear interest at fixed rates from 3% to 10%. Fixed rate loans are subject to interest rate price
risk, as the value of the loans will fluctuate based on changes in market interest rates. Loans
receivable, consisting of loans to businesses, have varying maturity dates ranging from May 2019 to
March 2028. Substantially all loans require monthly, bi-weekly or weekly repayments. An valuation
provision has been set up for the entire loan balance of all loans determined to be impaired. The
three loan categories are summarized as follows:

Regular Regular Disabled 2019 2018

Non-repayable Repayable Repayable Total Total

Loan portfolio $ 5,143,194 $1,743,051 § 213,622 $7,099,867 § 7,247,417
Valuation provision (1,081,442) (338,147) - (1,419,589) (1,313,692)

$ 4,061,752 §$1,404,904 § 213,622 $5,680,278 § 5,933,725

There are securities held against the loans advanced to all the borrowers. Generally, the securities
include borrowers' personal and/or company assets, and there is always a continuing personal
guarantee from the shareholders for all the loans.
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Community Futures Grande Prairie & Region
Notes to the Financial Statements

March 31, 2019

6.

Long-term Investments

Long-term investments are comprised of the following:

2019 2018
Liquid Chicks Inc.
Cost $ 298,400 § 150,000
Less valuation provision (Note 7) (150,000) (150,000)
Elevated Robotic Services Ltd.
Cost , 120,000 120,000
Share of deficit (56,536) (11,995)
Blackout Rental Services Ltd.
Cost 40 40
Loan, unsecured, non-interest bearing, with no specific
terms of repayment 149,960 149,960
Loan, secured by a general security
agreement, non-interest bearing, with
no specific terms of repayment 154,710 154,710
Loan, secured by a general security agreement, non-
interest bearing, with no specific terms of repayment 20,096 20,096
Less valuation provision (Note 7) (324,806) (324,806)
GP Brewing Co. Ltd.
Cost - 300,000

S 211,864 S 408,005

In the 2014 fiscal year, the Organization purchased 100% of the Class B shares representing a 40%
voting interest in Liquid Chicks Inc. for $150,000. Once the shares were issued, a corporate resolution
was passed by Liquid Chicks Inc. to reduce the stated capital of the 40 class B voting shares to $1 per
share ($40). In the 2015 fiscal year, the investment in Liquid Chicks Inc. was written down to its
expected net realizable value. In the 2019 fiscal year, the Organization purchased 100% of the Class A
shares, representing a 60% voting interest in Liquid Chicks Inc., for $148,400. The current year
acquisition resutted in 100% voting interest and control of Liquid Chicks Inc. The Organization has been
unable to obtain up-to-date financial information regarding this investment (Note 7).

In the 2015 fiscal year, the Organization purchased 54 of the 154 Class A shares representing a 35%
voting interest in Elevated Robotic Services Ltd. for $120,000. This investment is subject to significant
influence. Since the investment by the Organization, Elevated Robotic Services Ltd. has had recurring
operating losses. The Organization's share of this loss has reduced the value of the investment. In the
current year, $58,882 of losses related to this investment have been recorded in the statement of
operations.

In the 2015 fiscal year, the Organization purchased 40% of the Class A shares representing a 40% voting
interest in Blackout Rental Services Ltd. for $40. This investment is subject to significant influence. In
the 2016 and 2017 fiscal year, the investment in Blackout Rental Services Ltd. was written down to its
net realizable value of $nil.

In the 2016 fiscal year, the Organization purchased 15 of the 265 Class A shares representing a 5%
voting interest in GP Brewing Co. Ltd. for $150,000. During the 2018 fiscal year, the Organization
purchased an additional 15 Class A Common shares for $150,000. In conjunction with other share
transactions by GP Brewing Co. Ltd. and it's shareholders, this brought the Organization's voting
interest to 11.32% (30 of the 265 Class A shares issued and outstanding. In the 2019 fiscal year, the
Organization sold all the shares to GP Brewing Co. Ltd. for $300,000.
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Community Futures Grande Prairie & Region
Notes to the Financial Statements

March 31, 2019

7. Valuation Provisions
The Organization makes loans to and investments in small businesses, including start up companies
and other companies subject to high credit risk. Management periodically reviews the status of these
loans and investments, including identifying payments in arrears, available security, financial results
of the company, current economic trends and other relevant available information, when making a
judgment to evaluate the adequacy of the valuation provision for loan and investment losses.
Depending on circumstances, actual results could vary significantly from these estimates.
Due to a lack of financial information, management was unable to determine its share of investment
income or loss for the year ended March 31, 2019, as calculated by the equity method, for its
investment in Liquid Chicks Inc. In addition, management was unable to assess whether there were
any indicators of impairment related to this investment and, accordingly, whether impairment losses
should be recorded at March 31, 2019.
8. Capital Assets
2019 2018
Accumulated Accumulated
Cost Amortization Cost Amortization
Furniture and fixtures $ 30,912 § 24,418 § 30,912 § 22,795
Computer equipment 11,063 10,718 13,361 12,736
Computer software 7,790 7,790 7,790 7,790
Leasehold improvements 39,998 17,146 39,998 9,146
89,763 60,072 92,061 52,467
Net book value $ 29,691 S 39,594
9. Revolving Loan
2019 2018

Loan payable to Community Futures Network of Alberta ("CFNA") $ 4,400,000 S 4,400,000

The loan has a stated interest rate of the RBC prime rate and is secured by a promissory note and a
general security agreement covering all assets of the Organization. The maximum loan amount
available is $4,400,000. The loan is payable on demand and matures in November 2023. Interest
payments are made monthly, with the entire principal amount being paid in November of 2023.

Financial Instrument Risks
(a) Liquidity risk

Liquidity risk is the risk that the Organization encounter difficulty in meeting its obligations to
creditors. The Organization is subject to this risk in that when the revolving loan becomes due in 2023,
it will need to repay this balance or obtain alternate financing. The majority of the Organization's
assets are tied up in loans and equity investments which are not easily liquidated should the need
arise.
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March 31, 2019

9. Revolving Loan (continued)
(b) Interest rate risk

The Organization is subject to interest rate risk on its loans receivable (Note 5) and revolving loan.
Were interest rates to increase significantly, the Organization would not experience a higher rate of
return on the loans receivable in the short-term as they are at fixed interest rates. However, the cash
flows associated with servicing the revolving loan would increase. This would contribute to the risk
that the Organization would encounter difficulty meetings its obligations as they became due.

(c) Economic dependence

The Organization is economically dependent on CFNA to not demand repayment of the loan.

10. Deferred Revenue

Deferred revenue is comprised of the following:

2019 2018

LMPP Alberta Labour $ - S 9,775

Business Visitation - 20,000

Northern Alberta Youth Entrepreneurship Camp - 23,297
Grant 25,708 -
Alberta Innovates Fund 250,100 -

S 275,808 S 53,072

11. Investment Funds Payable
The regular repayable and disabled repayable net assets include the following restricted funds:

(a) The Government of Canada, Western Economic Diversification, has made past contributions
totaling $200,000 to the Disabled Repayable Investment Fund.

(b) The Government of Canada, Western Economic Diversification, has made past contributions
totaling $700,000 to the Regular Repayable Investment Fund.

Under the agreement with the Government of Canada, these two investment funds are conditionally
repayable in the event that any of the following conditions occur:

(1) the funds are not administered according to the terms and conditions specified in the agreement;

(2) the funds are not providing a satisfactory level of benefits in terms of employment creation, the
development of community-owned or controlled businesses, and strengthening of the western
Canadian economy;

(3) in the opinion of the Minister, the funds are no longer necessary or relevant to the development of
the western Canadian economy;

(4) the agreement is terminated per the termination specifications in the agreement;

(5) an event of default occurs as described in the agreement; or

(6) the Minister does not approve terms and conditions to extend the project beyond March 31, 2019.

Upon notice by the Minister, the Organization agrees to immediately:

(1) repay the lessor of:
i) the uncommitted cash balance of the Conditionally Repayable Investment Fund; or
ii) the total amount paid by Western Economic Diversification to the Organization for the
establishment and maintenance of the Conditionally Repayable Investment Fund;
(2) take steps to assign all of its interest in all debts owing to it, to the Minister; and
(3) tiquidate all debts owing to it via sale to a third party satisfactory to the Minister and to remit the
proceeds of liquidation to the Minister.
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11. Investment Funds Payable (continued)
The amount repaid under 1 through 3 above are limited to the total amounts paid by Western
Economic Diversification to the Organization for the establishment and maintenance of the
Conditionally Repayable Investment Fund.
It is management's position that none of the conditions noted above existed at March 31, 2019.
12. Interfund Transfers
Transfers authorized by the Board of Directors were $81,955 {2018 - $80,000) from the Regular Non-
repayable Investment Fund to the Operating Fund to be used to cover operating expenses. The
Organization submitted a request to move these funds to Western Economic Diversification and
approval was received during the year.
13. Funding
The Organization has been formally re-selected as a Community Futures Project by the Department of
Western Economic Diversification. The Organization has contracts in place for funding until March 31,
2021. Contracts for renewal are approved annually upon review of operations.
In the event that the Organization's contract is not renewed at a future date, the Organization may
cease operations and its loan portfolio will be transferred to another agency.
There were seven instances during the 2019 year where individual SME's (Small and Medium-Sized
Enterprises) had amounts greater than $150,000 outstanding. These instances resulted in the
Organization being non-compliant with the contract at March 31, 2019.
In addition, the Organization's 100% investment in Liquid Chicks Inc. is not in compliance with the
contract at March 31, 2019.
The Organization received 46% of its operating grant revenue from the federal department of Western
Economic Diversification and the remainder by way of outside contracts. If Western Economic
Diversification were to significantly alter their funding arrangement with the Organization, it would
have a material impact on the Organization's ongoing operations.
14, Commitments
The Organization has entered into a five year lease for its current premises. The estimated amounts
that the Organization has committed to paying are as follows:
2020 S 170,569
2021 170,569
2022 170,569
S 511,707
A
15. Comparative Figures

Certain comparative figures have been reclassified in order to conform with the current year financial
presentation.
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Community Futures Grande Prairie & Region
Schedule of General and Administrative Expenses - Operating Fund

For the year ended March 31 2019 2018
Amortization $ 9,771 § 10,297
Advertising 1,098 111
Bank charges 2,721 3,028
Books and publications 47 290
Community Economic Development and special projects:
- Business Coaching 2,000 9,000
- Business Incubator Program 817 27,302
- Business Visitation Program 10,143 -
- Engineer Mentor in Residence 14,283 1,200
- Growing the North Conference 1,300 8,618
- Saddle Hills Project - 10,589
- Seminars 5,210 4,640
- Spark Professional Services 54,291 72,592
- Sprout - 5,029
- Taste of the Peace 5,141 5,000
- The Tech Project - 22,901
- Workforce Scan Project - 2,673
- Northern Alberta Youth Entrepreneurship Camp 39,336 -
Consulting fees 80,536 103,030
Credit investigation 2,121 3,870
Equipment rental 6,245 10,152
Insurance 5,276 2,375
Loss on disposal of capital assets 132 -
Office 14,923 14,745
Postage and freight 1,455 1,860
Professional fees 34,458 32,052
Rent 155,763 136,627
Repairs and maintenance 1,880 452
Telephone 10,522 11,414
Travel and conferences:
- board travel 5,690 6,244
- staff travel 19,823 18,218
- conference and training 4,199 1,820
Wages and benefits 301,400 315,799
$ 790,581 § 841,928
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